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curve in the long term. Anyone who purchased a basic home 
in the East Ballina market ten years ago, and then went on 
to fully renovate the house, would find today that their home 
is highly sought after with many buyers prepared to pay a 
premium.

Demand continues to outstrip supply across the board, and 
this has the usual effect of pushing up prices. People are 
buying tomorrow’s house today, secure in the knowledge that 
their new purchase will retain its value and that this value will 
increase over time.

How low can you go? Interest rates remain a hot topic with 
a cut in May giving us a historically low cash rate of 1.75 
per cent, with some experts now speculating that rates may 
be cut again this year. Perhaps this will be the impetus for 
investors to re-enter the market in a more aggressive way?

The new housing developments in Lennox Head are the 
source of many water cooler conversations, with demand at 
the EPIC development outstripping supply. At the second 
land release in mid-June, 66 blocks of land ranging in value 
from $245,000 to $355,000 were offered through a ballot 
system to a registered 116 potential buyers. At the land 
release event, people registered on arrival and were given a 
number. Numbers were then drawn from a barrel, with lucky 
recipients given the opportunity to choose their block and 
secure it with a $1,000 deposit. Whilst this is an unusual way 
to sell, it does reveal the interest in land around Lennox, and 
demonstrates the high level of confidence in this market.  
We are also continuing to see high demand for good quality, 
fully renovated homes with nothing more to do within this  
market enclave.

Winter 2016  
Some people are diametrically opposed to the notion of 
short days and chilly weather. For others, it’s simply the 
best time of year. The cool crisp mornings with a swirl 
of mist make way for lovely mild days, to be followed 
by cosy evenings where a home cooked meal, a good 
book, a log fire and a glass of red are never out of place. 
Whatever your position on the season, welcome to Winter.

State of the market 
The current market can best be described as ‘unusual’. 
We have niche properties and zones, with fluctuations 
between these zones and significant variances from one 
property to the next.

The fever pitch of activity that we saw earlier this year has 
moderated, but the market still exhibits depth and stability. 
Properties are generally not walking out the door but they  
are selling.

In the current market, sellers who are prepared to wait are 
generally achieving their desired sale prices. Conversely, 
some homes are selling beyond price expectations. Other 
homes are simply ‘sitting’, especially renovators delights. 
These conflicting signs are fairly unusual for this area, and 
their likelihood is contingent on the type of property, its 
livability and its location. 

If you think you will sell in five – seven years, and you have 
the courage to tackle a renovation with all the upheaval 
that is part and parcel of the renovation process, we would 
encourage you to do so as this will put you ahead of the 
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• OJ Simpson was originally cast as the Terminator, but the studio was afraid no-one would  
buy him as a remorseless killer.

• Leonardo da Vinci could write with one hand and draw with the other at the same time.
• Astronaut, Gene Cernan, who was the last man to walk on the moon, wrote his daughters 

initials ‘TDC’ in the dust, where they will remain for thousands of years.
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Thank you for your interest and please feel free to  
contact me if you have any questions.

Mobile: 0414 828 900 
Email: kendall@professionalsballina.com.au 
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Did you know that there are around 50 flights into Ballina each week, or around 20,000 
aircraft movements per annum? It is also not a well-known fact that the airport is a business 
unit of Ballina Shire Council.  

The additional funds will be used to expand the airport terminal building including an internal 
baggage claim carousel and additional passenger amenities.

Up, up and away 
– Ballina Airport 
takes flight
Recent announcements that 
Ballina Airport will receive 
an additional $4 million in 
funding to improve facilities 
come off the back of  
statistics showing that  
passenger numbers have 
been steadily increasing,  
and in January this year 
stood at 456,602. 

Investor update
There’s been a lot of attention in the media recently about 
the shortage of available properties to rent. One family of six 
who run a successful local business shared their story about 
being forced to stay in motel accommodation at $80 per night 
because there was nothing else available. It’s a vexing issue, 
caused by a perfect storm of factors.

One influence is the influx of people moving to the region, 
particularly from Sydney. As our region becomes more 
accessible, with highway bypasses reducing travel times 
from Byron, the Gold Coast, Brisbane and beyond; and flight 
options at Ballina Airport continuing to climb, we are seeing 
more people moving to our region, lured by easy access to 
major centres and the working opportunities that open up 
with flexible workplaces and continuing technology innova-
tions. These guys tend to rent first, while they put their toes 
in the water and decide if this region is really for them. This all 
combines to put pressure on the rental market.

Another contributing factor is the number of road and housing 
development projects that are taking place in our region, with 
construction workers choosing to live and rent locally for the 
duration of the project.

The property investment landscape has also changed in 
recent times. Regulation changes have introduced tougher 

criteria for lending, with investors needing to stump up larger 
deposits than before, and most lending institutions charging 
more for an investment loan. Overall, this results in property 
investments being less attractive and less profitable. 

The rental market is also being affected by speculation that 
the local property market is peaking, with some investors 
choosing to wait and see before committing to purchase an 
investment property which would then become available for 
rent. 

And finally, with there being so few properties available to 
purchase at the moment, people who are currently renting 
with the intent to buy are finding that there’s nothing avail-
able, and are being forced to continue renting while they wait 
for the situation to change. Likewise, people who may be 
prepared to purchase an investment property are finding that 
there’s little on the market to tempt them. 

One thing we do know with certainty is that – like death and 
taxes – things never stay the same in the property market for 
long, and it’s likely that the current rental shortage will resolve 
in the next few months. However, it’s also worth noting that in 
some real estate offices, the demand for rentals is so strong 
that people are actually bidding on rental properties, and this 
is certainly a rare event on the Northern Rivers.
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